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PRELIMINARY ASSESSMENT

nest Practice Regulation — Preliminary Assessment

This pratrumary ass@ssment form will Felp you assess whather a regulatory proposal will have 8 potential impact
on busmness and indiuduals or the econony, and whether further analysis may be requirec. Ttus form will guide
you through the compliance cost impacts and other impacts of your propoasal You should consull the Best
Practiz2 Regulation Handbhook for mere infarmation aboul the requirements for developing regulatory proposals.
Al regulatory and quasi-regulatory proposals are subiecl to these requirements, which are mandated by the
Austratian Gevernment

While seli-assessment is an option at this stage of the policy development process, you are strongly encouragec
to contact the Office of Besl Practice Regulation (OBPR) to confirnt your preliminary assessment and for advice
and support. If you incorrectly assess the impact of your proposal, it may nat be allowed to proceed to the
decision makar. Contacting the OBPR early in the policy developmen: process will help departments and
agencies progress the proposal through decision-making forums, such as Cabinet, in a limely manner; ensure
full compliance with the Government's requirements; and avoid the need for posi-implementation revigws within
ore 10 Lwo years. Nate that {he preliminary assessmeant should be informad by consultation with stakeholders.
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Section 1:

Tha {cliowing checklist will help you identify if the propesa! has the potenial to increase compliance Cosis.

Wil businesses incur extra costs when they are reguirad to reagt certan events? Yes w NO
Will businesses incur exira costs in keeping sbreast of reculatory requirements? v Yes |7 Mo
Are cosis incurred in seeking parmission to conduct an activity? . Yass W No
\Wiii businessas nazd lo purchase materials, equinment or external services? ‘v Yes | No
VWit businesses need o keep records? T Yes v NO
VUil husinesses incur costs when cooperating v.in &40is of mspections? v Yes 1 N2
V- Busiiesses incur Cosls whieh produciiy Con.y ranei? Yas v Mo
Wi Masinesses ncuf costs from othat franges o ey oronadlres o prechigs™ v Y55 e
foe there any glngr campiance costs cluang INGIEsl CO3LE 07 ENNATS O 4 Yz 13

eartedanas suth 25 acgoantants, lanyers banks o faanciat aty sers?




¢ |f you have answered 'no’ o each of these questions, there would appear to be no compliance costs to
business.
You will need to include an explanation of the reason for this assessment at the end of this form,
You can riow proceed to section 2.

¢ you have answered ‘yes’ to any of these questions, you will need to determine If business compliance costs
are low.
In general, compliance costs to business would be low when only a few businesses are affected and the costs
are negligible or trivial,

For examptle:

— changes to regulation that are machinery in nature, invelving technical changes which will not have an
appreciable impact en business and are consistent with existing policy {such as indexation); or

— there would be a very small initial one-off cost to business and no ongoing costs.

Proposals that have a broad Impact (that is, affect a large number of businesses), or involve a cost per
business that Is not negligible (in relation to the size of businesses involved), would not be considered to
generate low compliance cost impacts. In these cases, departments and agencies should contact the OBPR,
which will determine the level of regulatory impact analysis required.

Will this proposal have low compliance costs on business? Yes & No

¢ |f you answered 'ves' to this question, you will rieed to include an explanation of the reason for this
assessment at the end of this form. You can now proceed lo section 2. If you are unsure, contact the OBPR.

LA you answered 'no’ to this question or are uncertain, please conlact the OBPR for advice on the appropriate
leve! of analysis and further information,

Section 2: Ot iwipasis on businzss and individuals or the economy’
You should also identify any other potential impacts on business and individuals or the economy that require or
encourage businesses to alter their behaviour.

Regulation has an impact on business and individuals or the economy if it itnposes a cest or confers a benefit.
This Includes proposals that restrict or promote competition. These impacts may be positive or negative,
financial or non-financial, direct or indirect, or market or non-market Impacts.

The following checklist will help you assess whether a proposal has a potential impact on business and
ingdividuals or the economy.

Will the proposat:

Potentially affect the number and range of businesses In an industry? W Yes { No

For example:

- change the ability of businesses to provide a good or service;

— change the requirements for a licence, permit or authorisation process as a condition of operation;
- affect the ability of soms types of firms to participate in public procurement;

- signifisantly alter costs of entry to or exit from an industry; or

- change geographic barriers for businesses.

Potentially change the ability of businesses to compete? # Yes | No
For example:

- control or substantially influence the price al which a good or service 1s sold;
- alter the ability of businesses to advertise or marke! their products;

ban certain lypes of products or business practices:

sl significantly differen! standards for producliservice qualtity; or
- significantly alter the campetiliveness of some indusley sectors
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Forentaiy alle LS nesR 570N .23 10 gamipia? v Yes S

For exampla

— create a self-regulatory or co-reguiatory regime:

- iimpact an the mobdity of customers between busingsses,

~ requirelencourage tha pubhishing of data on company outputsfprice, sales/cosl; or
—  exemp!an acti:y from general competition law.

Petenla y Imosct 6f conzumars? + Ye&s [}
For exampie
-~ a'ta- 152 choices available to eonsumers!
- 2act ine qualily of consumer products or services,
a o remgve raslrictions on agcess to a product;
- Las s ay an o consumers, o
" products or services
B N duB's of e saonomy® v Yes ra
S e

- mandala payments from ong parly (6 another {excluding taxes).

ave environmental or secial impacts (including distribution of resources):
. create or amend government cost recovery arrangements:

impact on Australia’s intermatonal capital flows or lrads;

impaat o mobility of labour.

impact on rescurce allocaton, saving o7 investrern.

I

_  yansfer risk hewesn buzness, ndivicuals and governmen, or

— impose any other financial cosls,

If you have answered no’ 1o each of these questions, you witl naed to include an explanation of the reason
far this assessment at the end of tnis form.

It you have answered ‘yes' o any of thesé questions, you vall nged Lo determing i othar impacts are low. In
gansry. impacts would be lavwhen only a few businesses are affected and the impacis are neghgible or
trisal.

I you angwared yes 18 s quasior. you will need 1o incude an cxplanation of thi reason foz this
aszessment al the end of this farm You can now procesd to sechion 3 If you @re unsure, contact the OBFR

1f you answered 'no’ o this guéston of aré uncertain. please contast the OBPR for advice an the ayproptiate
leve! of analysis g furiner informaton




Section 4: Nzt steps

If you are uncertain about the impact of a proposal, you should forward a copy of this preliminary assessment,
along with a clear outling of the proposat and its possible impacts, to the OBPR, which will determine the level
of analysis required.

You should keep this form and any supporting documents, including a clear outline of the proposal to which it
refates and its impacts, on file and send a copy to the Best Practice Regulation Coordinator in your depariment
or agency.

Signature MW

(Note hat this prelirinary assessmant should be sigred by the persen who has responsibifity for the proposal on behalf of the deparment 6 agenty)

Date: ' :7—/‘ /{O
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