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Canada: 

In April 2021, the federal government announced its intention to impose a specific excise tax on vaping liquids, 

beginning in 2022,2 and in April 2022 legislation was introduced to put this into effect,3 with an implementation 

date of October 1, 2022. All vapour products sold in Canada must have a tax stamp as of January 1, 2023.4 

For vaping liquids, for the first 10 

ml, the rate is $1 per 2 ml or 

fraction thereof and for 

additional quantities it is $1.00 

for every additional 10 ml or 

fraction of 10 ml. For vaping 

solids, the same rate is charged 

per gram. This is effectively a 

minimum tax of $1 per unit of 

nicotine sold and would increase 

the price of 4 pods (each 

containing less than 2ml) by $4. 

In addition, GST would be 

charged on these products. The 

impact of this tax on commonly 

sold liquid packaging is shown in 

Figure 1. 

Four Canadian provinces have implemented taxes on vaping products: 

• British Columbia applies HST at a rate of 20% to vaping devices and liquids since January 1, 2020,5 in lieu of the 

regular provincial sales tax.   

• Nova Scotia applies a specific tax of $0.50 per millilitre for liquids, and a 20% tax on devices, effective 

September 15, 2020. 6 

• Newfoundland and Labrador imposes a sales tax of 20% on vaping products, in addition to HST effective 

January 1, 2021.7 

• Saskatchewan imposes a sales tax of 20% of vaping products (replacing a 6% sales tax), effective on September 

1, 2021. 8  

 

In addition, three provinces have indicated that they intend to impose higher tax on e-cigarettes than they do on 

other consumer goods: 

• Alberta announced in October 20199 that it would tax vaping products and set the tax rate at 20% in its 

February 2020 budget,10 but the following year announced that this had been put on hold.11 In 2022, the 
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Alberta government budge indicated that it would explore a coordinated approach with the federal 

government to collecting tax on vaping products. 

• In May 2022, Prince Edward Island adopted legislation to allow its government to enter into an agreement 

with the federal government for the co-administration of vaping taxes, which is also provided for in the federal 

legislation establishing an excise tax on vaping products.12   

• In its 2022 economic update, the Quebec government indicated that it was exploring a coordinated approach 

to taxing vaoing products with the federal government, suggesting an annual revenue of $40 million per 

year.13 

 

Table 1: Federal and provincial taxes imposed on vaping products 

Jurisdiction Specific Tax Ad Valorem Sales Tax 
   GST PST HST 

      
British Columbia  20% 5%   

Alberta   5%   
Saskatchewan  20% 5%   

Manitoba   5% 7%  

Ontario     13% 

Quebec   5% 9.975%  
New Brunswick     15% 

Nova Scotia $0.50 per millilitre for liquids 20% tax on devices   15% 

Prince Edward Island     15% 

Newfoundland and Labrador  20%   15% 
Northwest Territories   5%   

Nunavut   5%   

Yukon   5%   
      

Federal 
$1 per 2 ml (or fraction of) for initial 

10ml; $1 per 10 ml (or fraction of) for 
additional volume per container  

 
GST-HST reflected in 

provincial rates cited above 
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